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Polyester Expansion : Global & ChinaPolyester Expansion : Global & China
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Polyester ProductionPolyester Production

Filament Yarns & PET Resins are fast growing segments 
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Para Para -- XyleneXylene OutlookOutlook



6PET DAY 2003PET DAY 2003

Global PX Capacity & Op. rateGlobal PX Capacity & Op. rate
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PX Outlook : AsiaPX Outlook : Asia

Million  MTMillion  MT
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PX Outlook : North AmericaPX Outlook : North America
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PX Outlook : West EuropePX Outlook : West Europe

Million  MTMillion  MT Operating rate  in %Operating rate  in %
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PX Outlook : Korea/TaiwanPX Outlook : Korea/Taiwan

Million  MTMillion  MT Operating rate  in %Operating rate  in %
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PX Outlook : JapanPX Outlook : Japan

Million  MTMillion  MT Operating rate  in %Operating rate  in %
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PX Net TradePX Net Trade
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PX SummaryPX Summary
PX will become tight from Q1 2004 as supply will lag demand

Operating rates will need to rise sharply in N.A in coming 3 yrs to feed Europe and 

Asia with MX and PX

Asian PX deficit increases year by year 

Capacity additions insufficient to avoid tightening market by 2004/05

Asia, particularly China is facing increasing shortfall in feedstock in the medium to 

long term, despite large increase in capacity in the near term
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PTA OutlookPTA Outlook
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Global PTA OutlookGlobal PTA Outlook
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World PTA Production Share 2002 Vs. 2005World PTA Production Share 2002 Vs. 2005
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Asia PTA OutlookAsia PTA Outlook
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PTA Outlook : North AmericaPTA Outlook : North America
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PTA Outlook : West EuropePTA Outlook : West Europe
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PTA Outlook : Korea/TaiwanPTA Outlook : Korea/Taiwan
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PTA Outlook : ChinaPTA Outlook : China
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PTA Import into China PTA Import into China 
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Around 4 to 5 Mn Mt of imports into China per year
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PTA Balance : Middle East/AfricaPTA Balance : Middle East/Africa
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PTA SummaryPTA Summary
Over 4 MMT capacity added in the last 12 months been absorbed in the 

market in line with Polyester growth

PTA operating rates improve as capacity lags demand from polyester

China will continue to import > 4 MMT PTA over next 3 ~ 5 year period

Capacity shortfall in Asia will be the key driver for PTA prices in all regions
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MEG OutlookMEG Outlook
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MEG MEG –– Global Demand SupplyGlobal Demand Supply
Million  MTMillion  MT

2000 2001 2002 2003 2004 2005
MEG Demand 12.2       12.5        13.4       14.3       15.3       16.5       
MEG Production 12.0       12.4        13.1       14.0       14.8       16.2       
Inventory Changes (0.17)      (0.06)       (0.34)      (0.33)      (0.55)      (0.25)      

MEG Op. rate % 81% 78% 81% 86% 88% 88%
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MEG MEG –– Global OutlookGlobal Outlook
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BASF took out 320 KT capacity in early 2003
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MEG MEG –– Global InventoryGlobal Inventory
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MEG Outlook : North America MEG Outlook : North America 
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MEG Outlook : West Europe MEG Outlook : West Europe 

Operating rate in %Operating rate in %Million  MTMillion  MT

1.40

1.45
1.50

1.55

1.60
1.65

1.70

1.75
1.80

1.85

2002 2003 2004 2005
50%

75%

100%

Operating rateOperating rateCapacityCapacity DemandDemand



31PET DAY 2003PET DAY 2003

MEG Import in to ChinaMEG Import in to China

(3.00)

(2.50)

(2.00)

(1.50)

(1.00)

(0.50)

0.00

2000 2001 2002 2003 2004 2005

Million  MTMillion  MT

Import into China will be 2 to 3 MMT per year

D
E
F
I
C
I
T



32PET DAY 2003PET DAY 2003

Global New demand Vs. New CapacityGlobal New demand Vs. New Capacity
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MEG Outlook : Asia MEG Outlook : Asia 

Operating rate in %Operating rate in %Million  MTMillion  MT
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MEG SummaryMEG Summary
Inventory levels at historical low in 2003 / 04

Current operating levels need to improve to match increasing demand

Will MEG limit Polyester growth?Will MEG limit Polyester growth?

Who will invest in new capacity?
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SummarySummary
With global economic upturn, Demand growth for PX / PTA / MEG will improve

2 ~ 3 MMT Polyester capacity being added every year globally.  

China leads the pack

Strong Asian polymer operating rates will persist 

PX is getting into danger operating zone 

PX Capacity addition lags Demand growth from PTA 

PTA operating rates improve as capacity lags demand from polyester

Capacity shortfall in Asia will be the key driver for PTA prices in all regions

Will MEG limit Polyester growth?
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Reliance Group ProfileReliance Group Profile
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Reliance Businesses At  A GlanceReliance Businesses At  A Glance
Oil and GasOil and Gas
Refining and MarketingRefining and Marketing
Polymers and CrackersPolymers and Crackers
Fiber IntermediatesFiber Intermediates
PolyestersPolyesters
ChemicalsChemicals
TextilesTextiles
PowerPower
InfocommInfocomm
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Vertical Integration Vertical Integration 
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Reliance Reliance –– India’s Globally Ranked India’s Globally Ranked 
playerplayer

Global Global 
RankRank

Polyester (Polyester (fibrefibre and yarn)and yarn) 22

ParaxyleneParaxylene 33

PTAPTA 66

PPPP 77

PVCPVC 1010

Reliance – amongst top 10 global players in major 

petrochemicals
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Reliance Petrochemicals Capacity *Reliance Petrochemicals Capacity *

Polyesters (PFY/PSF/PET) Polyesters (PFY/PSF/PET) 1.1 MMTA1.1 MMTA

Fibre intermediates (PX/PTA/MEG) Fibre intermediates (PX/PTA/MEG) 3.5  MMTA3.5  MMTA

Polymers (PE/PP/PVC) Polymers (PE/PP/PVC) 4.5  MMTA4.5  MMTA

ChemicalsChemicals 1.1  MMTA1.1  MMTA

* Including IPCL Capacity



41PET DAY 2003PET DAY 2003

Reliance Reliance -- India’s No. 1 GroupIndia’s No. 1 Group

US$ bn
Sales 16.8
Exports 2.5
Cash Flow 2.1
Net Profit 1.0
Net Worth 7.9
Assets 17.1
Market Cap 9.5

Reliance Industries is India’s largest private sector company

India’s only fully integrated energy company



42PET DAY 2003PET DAY 2003

Thank YouThank You
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